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Dear Industry Stakeholder,

Australian Forestry Standard Limited is working on the clarification of Chain of Custody requirements
in regards to merchants, brokers and retailers of wood and wood products.

The importance of Chain of Custody is that there is a real and visible link from forest to consumer.
This traceability is the fundamental priority to the support and adherence to sustainable forest
management.

Consumers are becoming better informed and more concerned about the environmental source of
the goods they buy. The environmental impact of materials depends on a range of factors, including
how they are initially produced, processed, manufactured, transported and transformed.

Organisations wishing to promote social and environmental responsibility in regards to the wood
and wood products sourcing that do not transform, re-package or re-label the product can obtain a
Group D AFS CoC Logo Licence (non-product).

Extract from Logo Usage Rules (Issue 7 - revision December 2008)

8.1.4 Group D — Industry Associations, Supporters and Companies*
(*Not in Category B and C) - Off Product Only

Group D comprises organisations and other entities that wish to promote or advertise forest
certification and their compliance to/support of Sustainable Forest Management and Chain of
Custody. Group D organisations are not independently certified. They also, in their representation of
any wood or wood product, do not transform the product in anyway. For a statement of Chain of
Custody certification, the product will have the Group C’s organisation certification identification and
label. This category requires a self declaration and a free form report on the organisations practices
and their supplier list. There is an annual review for monitoring and policing logo use that requires a
new report and updated suppliers list before the logo licence is re-issued.

Organisations, such as merchants, who store product on site and break up packages and resell goods
in unit or a different form from its originally purchased form do require Group C certification.

Group C - Clarification regarding product storage

The Chain of Custody Standard requires separation of certified and non-certified wood products, if
stored at a facility or site. This has caused debate due to the capability and practicality of some
organisations who store the product for on-selling — that do not transform the product in anyway.

The Standard is not designed to cause operationally impediment; however, the integrity of the
product chain and its source must be maintained.
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Australian Forestry Standard Limited

Extracts from AS 4707

Definition: Physical separation
Where certified wood and forest products are received and clearly marked or otherwise identified
and certified products remain identifiable throughout the certification chain.

Group C CoC certificates (on-product) will be required from each link in the certification chain,
which includes:
e roundwood producers or traders;
e primary and secondary processors;
e manufacturers and re-manufacturers; and
e traders and/or retailers who break up packages and resell goods in unit or a
different form from its originally purchased form.

AS 4707 Appendix A and B outline the options for methods allowed for the establishment of certified
material flows in the procurement system. Appendix B is the method for physical separation and/or
marking of raw materials — if the previous certified organisations packages are broken up or in units
different from the original purchase.

To discuss your organisations procurement/reselling procedures for clarifications on Chain of
Custody requirements/category do not hesitate to call Australian Forestry Standard Limited.

Business Benefits

As a recognised organisation promoting sustainable forest management you receive a licence for the
use of the AFS Logo TradeMark that has your company’s unique registration ID.

Many organisations make statements of good business practices regarding environmental issues and
sustainability — the certification of, and licence to use the TradeMark, provides your company with
proof that is recognised by Government procurement, tender processes, and consumer purchasing
and business to business transactions.

The on-product label delivers the message — “This product has been made with timber from well-
managed forests —and we can prove it”

The off-product label used by organisations delivers the message — “This organisation promotes
sustainable forest management by sourcing and on-selling certified wood products — and we can
prove it”

The proof puts your company domestically and internationally at the top of the pile when it comes
to procurement and purchasing decisions.
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Australian Forestry Standard Limited

Promoting The AFS Standard
AS 4707 — Chain of Custody

Guaranteed source content minimum of 70% certified raw source or certified recycled
source and maximum 30% source not originating from controversial sources

Guaranteed independently audited and verifiable supply chain from forest to end use
Guaranteed independently audited Australian Standard that provides consistency nationally

& internationally.

As an organisation involved in the wood and wood products industry, that is not involved in
producing or transforming the product you can obtain recognition as a company that practices
environmentally sound business decisions for your wood and wood product procurement policy.

The Australian Forest Standard Certification Scheme is offering organisations that can clearly support
their claims under the Group D category the opportunity to apply and become a Logo Licence
subscriber. If applied for, and paid, before February 27" 2009, we will provide you with a logo
licence subscription through to June 30", 2010 for the cost of the current annual (12 month)
subscription rate and waive the issuance fee.

Approval will provide your organisation with both the AFS and PEFC Logo.

For the Logo Use Manual and Application form please go to our document download centre at

www.forestry standards.org.au

Promoting Sustainable Forest Management
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Kayt Watts
Chief Executive Officer
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